Fiscal Disparities Data for Pay 2017: Distribution Tax Capacity

Data for cities covered by the Fiscal Disparities program is presented in tables facilitated and
reviewed by the Administrative Auditor (Anoka County serves this role for cities in the metro
area and St. Louis County does so for Iron Range cities). Tables will be posted to the LMC
website once they become available,

This preliminary data is provided in order to assist cities in the budgeting process. Each piece
should be considered an estimate to aid in this process.

Distribution Tax Capacity Value—Table VII
Each city, with a few exceptions, will receive a tax base distribution, also called “distribution

value” from the Fiscal Disparities pool.

Step 1: Computing each city’s Fiscal Disparities Distribution index (Column D)

The Fiscal Disparities distribution index compares each city’s total market value per capita to the
average market value per capita for all cities and towns in the Fiscal Disparities area. Cities that
have relatively less market value per capita receive a relatively larger distribution per capita from
the pool while cities with above average market value wealth per capita receive relatively smaller
per capita distributions.

This index is calculated by multiplying an individual municipality’s population by a ratio
measuring relative fiscal capacity.

Average Fiscal Capacity
Population of city X = Distribution Index
City’s Fiscal Capacity

Step 2: Computing each city’s share of the Fiscal Disparities distribution value (Column E)
The distribution index computed in Step 1 for all cities is totaled and then for each city, a
percentage distribution is computed by dividing the city’s distribution index by the sum of all
distribution indexes for cities and towns in each Fiscal Disparities area.

City Distribution Index
-—-- - = Percentage Distribution

Sum of all city Distribution indexes

Step 3: Computing each city’s distribution value (Column G)

Each city’s percentage distribution computed in Step 2 is then multiplied by the total contributed
value to the Fiscal Disparities pool to arrive at each city’s distribution value. It is important to
remember that distribution value is not a levy figure but rather can be multiplied by the city’s
prior year tax capacity tax rate to estimate the distribution levy’. Each jurisdiction’s distribution
levy amount will be available in Table VIII.

Tax capacity tax rates can be found in the League’s annual Property Tax Report and Drata Table
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